The European Union (EU) has introduced the Registered Exporter (REX) system which is
their latest approach to certifying the origin of goods being imported into the EU
from certain beneficiary countries. As part of ongoing efforts to improve and restructure
all systems and processes relating to international trade, the EU has implemented
several updates to its certification process, while offering easier access to key data
elements through digital channels. As part of the Union Customs Code (UCC) Project,
which seeks to modernize EU Customs through legislative reforms and revision of
existing mechanisms, the REX system updates the certification process, leading to
greater consistency and efficiency for international enterprises.

Synopsis of the REX

Under the EU’s Generalised System of Preferences (GSP), certain beneficiary countries
namely developing countries, pay reduced or zero rate of duties on their exports to the
EU. Introduced in 2017, the REX system facilitates the certification of the origin of goods,
under the EU’s GSP. The REX is based on the principle of self certification by economic
operators, who will make “statements on origin” to self attest to the authenticity of the
origin of their products. To have the entitlement of making a “statement on origin” the
economic operator must be registered in the database of the competent authority of the
exporting country. Upon successful registration, the economic operator would be
designated a “registered exporter.” The REX system will progressively and completely
replace the current system of origin certification, which is based on the issuance of
physical certificates of origin (Form A) by governmental authorities, as well as invoice
declarations made out under certain conditions by economic operators. The global
transition period from the current system of origin certification to the REX system
started on January 1, 2017 and will last until June 30th 2020 at the latest.




—  — _— Statements on Origin
e e A “statement on origin” is a declaration of origin provided by a
o omveeer | registered exporter verifying that the goods being exported meet the
origin criteria for said exports under the EU GSP. A “statement
on origin” shall be made out on a commercial document such as a
commercial invoice, packing list or delivery notice. The text of the
“statement on origin” is given in Annex 22-07 of the UCC IA
(Implementing Act). Rules for determining the origin of goods within a
European GSP Scheme will remain unchanged with the application of
the REX system. It is important to note, that only the method for
O s w00 cartifying the origin of goods has changed. In order to make a
T me “statement on origin”, an economic operator must be registered in the
REX system and have a valid registration. Unregistered exporters can
make statements on origin for consignments not exceeding a value of

Importer:

Number of Packages: Imxaw Invoice:

Product 1

100 Ibs, 50[$ 5000

e
(Company Name and contact info here)

Thank you for your business! 6 000 EUR for Originating gOOdS.

The REX IT System

Underpinning the REX System is an IT
infrastructure made available by the
European Commission that will handle all
its functionalities. The REX IT system is
entirely web-based and removes the burden for GSP beneficiary countries Types of Traders/

to develop solutions compatible with the Rex. In order to use the iEri(fl?:tl:g(RS(;ilts;ged
Rex system, a beneficiary country would need to have access to any )
web-connected device from which they can log in with a minimum of one

®  Exportersin GSP

device connected to the Internet. The REX system has three (3) main beneficiary

functionalities, namely, the registration of exporters, the modification of countries

registered data, and the revocation of exporters. It is critical for the o EUoperators

competent authorities in GSP beneficiary countries to maintain a current exporting to GSP

and accurate repository of registered exporters to facilitate an effective beneficiary countries

system. fc?r the purpose of
bilateral cumulation
of origin

The REX system facilitates the registration of exporters required to

complete appropriate application forms and return them to the ® EUoperators
exporting to third

relevant competent authorities. Verification of registered exporters is CZ .
. . . . countries with which

possible, based on the registration data captured by the REX. Since all data the EU has an FTA
will be stored and made searchable online, economic operators using where the REX
“statements on origin” can verify the validity of submissions made via the system is applied
REX. Although a registered exporter may publish all his registration data, e EUoperators

if he chooses to be anonymous, a subset of the registered data will replacing proofs
be created, comprising of his REX number, the date from which the of origin initially

made out in a GSP

registration is valid, and the date of revocation if applicable. This -
beneficiary country

information would be published on the system to allow other economic
operators the opportunity to verify the validity of the registration.
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Phasing out of Form A
With the introduction of the REX
system the use of the “Form A” for

GSP beneficiary countries will be
gradually phased out. This means that
the Form A certificate, as well as the

certificate of origin will no longer be
required. Instead of these certificates,
exporters will be required to register
with the competent authority of the
GSP beneficiary country, which will

grant the status of “Registered 1
Exporter”.  This status allows the | i
Registered Exporter to receive a REX :
number and grants the right to issue
their own statement, regarding the

origin of the preference seeking commodity. The registered
exporter’s commercial document should reflect his REX number, as
well as his “statement on origin” to validate all shipments of a
commercial value higher than EUR 6000.

Upon expiration of the transitional period granted to GSP beneficiary
countries to implement the REX system, the Form A certificate will no
longer be applicable. However, if the Form A was issued and
validated before the end of a beneficiary country’s transitional
period, it would still be valid. The entire transitional period for
implementation of the REX by a GSP beneficiary country should end
by June 30th, 2020.

» \

Jamaica’s Application of the REX

Jamaica is currently a beneficiary country under the GSP schemes of
both Switzerland and Norway. In order to derive the benefits
available under the Swiss and Norweigan GSP schemes, Jamaica is
required to implement the REX system. Under the Swiss and
Norwegian GSPs, Jamaica benefits from reduced duties or zero rates
of duty on all industrial goods and many agricultural products.
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Applying the
REX System

A GSP beneficiary country will
need to satisfy the following
two prerequisites in order to
effectively apply the REX system:

® A submission must be
made to the European
Commission of an
Undertaking which
provides for administrative
cooperation in the
framework of the REX
system in accordance
with Article 70 of the
Implementing Regulation
of the EU 2015/2447.

e  Communication of the
contact details of the
competent authorities
responsible for
registration of the
exporters and
administrative
cooperation to the
European Commission,
in accordance with
Article 72 of
the Implementing
Regulation of the
EU 2015/2447.
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